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United States {1}
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United States (5}
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fl-'Eh'Tﬂ?. it participates In severnl of Ite cormittoss, CENTD membership |s

comprisad of lran, Pakistan, Turkey and the Unlted ETngdom,

JAPAMESE TREATY

fafam 18, 1687}

Japan {19)
Unfted Stozes (1)
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FY 1971 MILITARY ASSISTANCE PROGRAM

The Militery Assistance Frogram (MAP) hms, for twenty wears,
perved the national intereast offactively and congletently by pro-
moting both the securdity and the forelgn policy of the United
tetes, Todey, ite role is more significent than ever becsuse tha
Hixon Doctrine places new and gresier emphasis on the contribution
of ellied and friendly forces fo thelr own natliopal and common
defense,. The key elements of that doetrine are stated ns Tollows:

"The United States will keep all it treaty commitments.

"We shell provide a ehleld 1 & nuelenr power threstens the
freedom of a nation ellied with us, or of a nation whose survival
wo conslder vitel to tur securliy and the securdiy of the region
B 8 whole.

"In ceses invelving other types of mgpressoion we shall
furnish milltary and economic ssslebence when reguested and as
pppropriote.  But we shell look to the nation directly threstened
Lo aggume the primary reeponelbility of mroviding the manpower
for ite defense.”

Many nationg which mre willing end eble to provide thet menpower
leck the mesns to copvert it into properly equipped and well-
trodned armed forces, By furnishing the materiel and related
tradning suppert eceentinl to develop and meintain euch forces,
the Miifitary Assistence Program serves as a key instrument of the
Mixen Doctrine, It 1s for this reason that MAP assumes new im-
portence in the spectrum of nationel securdty and foreign policy
Initiotives through which the AMminiestration meeke So reduce both
the total cost of on mdequate defenege posture and our inveiverent
snfl cur presence in obher nationg' effaira.

fttainment of that dusl echjective depends upen allied and friendly
armad Forces protecting thedr ownm homelpnds from externnl oegren-
glen and externally supported internal subveraicn. However, memny
of tmr most willing and potentislly helpful friends prd sllies
olmply do not heve the resources or technicsal capehilities to
anmume graater responolbility for thelr own defence. Unless - we
help provide them further sssistence, the basie policy of de-
ereasing direct 0.8, involvement cannct be successful., It is
therefore vory mich in the self-interest of the United States to
provide, through the Mlitary Asslstance Program, eguipment snd
training required to reslize the full potentisl contributicn of
indigenoue forces to the dafenge of thelr natione' territorial
Integrity®snd the mointoinance of internal security.

In Mpght of these conelderaticns, it becomes reedily apparent that
the recent trend toward lower and lower program levels is ingeon-
slatent with current neticnel specurity and foreign policy. More,
rather thon less, mllitary sssistence ig needed to support the
Hixon Doctrine, Both the impect of past cute in annusl budget
roquecte ond 1imited present fund avellabdlity ere inhibitding
factors in efforte to put the Milltery Asslstence Progrem, in con-
Junction with U.8, ecradit finsnced military eales, to optimum use
in fecilitating the assumption of greater pelf-defense responsi-
bilities by aliied and Triendly forces.

The proposed flocal yeor 1971 ellocsiion of militeary asslstence na
pet forth in this document is the product of many herd cholces
involved in developding o progrem as consistent with current nationol
policy and cbjectives an possible within the 1limits of the $350
millden authorized for FY 1971. It does not appesr to provide the
level of support essentlal to effective implementotion of the Nixon
Doetrine. Accordingly, es indiested in the Preesldent's Budget, "an
additicnal suthorization snd s budget amendment for grant mllitery
assgletance may be transcltted to the Congress 1 a further review
af our nesds indinates that such n request s Justified.”

Meamwhile, the program presented et this time is besed

on the premise ihat the full $350 million suthorized wlll be
ppproprieted, and that estimated respproprietions, recoupments and
rofmbureemsnts in the amount of $42 milldeon 111 bring totel obliga-
tional suthordty to $392 million for grant militery essistance. The
manner in which this antlcipated total Tund avellebdlity ls ello-
ceted reflects certedn controlling facteors which sllow 1ittle leti-
tude for application of essets in secordance with the bhroader and
more Par-resching chiectlves of both the program iteelf and the
Wixon Dootrine. Chief among these factors ie the inescapshle need
to 'use all but $77.8 militen of the $392 millica totel for opere-
tions and maintenance costs, trodning end oupply operations - all
af' which met be funded first merely to preserve the status guo.
This means that B0% of the proposed worldwide progrom represents a
holding sction, and that only 20 can he devobed Lo Investment in
equipment urgently needed, snd long overdue, for force Improvemsot.

Another fector hoving slgnificant impact on the eheping of the pro-
posed progrem is the very high proportion of %otal sssete which,
for ctwious reascns, hed hed to be allocated to forwvard defense and
base rights countries, The former - Korea, the Republic of China,
Turkey snd Greece - account for T1.6h of the $392 miilien total;
and the latter - cisim another 9.7,




DISTRIBUTION OF THE PROPOSED FY 1971 MILITARY ASSISTANCE PROGRAM

Operating costs represent the value
of equipment, supplies, and services
required o operate and malnzain the
copabl ity of country assots, low
unit value secondary ltems and all
expendables-except war reserve ammu-
nltion, inftlal stockago level of
spare parts and secondary |tems pro-
grammed av a part of a major |tem or
system Inwvestmene,

——
SUpply operations represent the costs
of packing, eracing, hand! Ing and
Lranspartation incurred In the Issue
and transfer of matericl: and logia-
Lics management expenses (exclusive
af mititary pay and allowances) in-
curred by MAP activities in the
areas of procurement operations,
sUpply managesent, requisition eon-
trol spd processing, and related
services,

$392.0 Million

Investment costs represent the value
of equipment, supplies and services
which increase the Force capability,
Including Initial unit equlpment,
WBr réserves of squipment and oawmu-=
niclon, replacement of cbsolescent
eguipment by improved types, the
Inicial stockage level of spare parts
programed for shipmenl concurrent
with related mejor fcems, and all

construction.
Pl

MVESTMENT
cosT
$77.8

SUPPLY
OPERATIONS
$61.5

TRAINING
s

W
Training includes formal or infor-
mal instruction of forelgn studencs
in the Unlted States or overseas by
officers or employees of the United
States, contract technicians, con-
tractors {lncluding instrucclon at
civillan fnatitucions), or by corres-
pondence courses, technical, educa-
tional, ar inforsation publications
and medls of all kinds, training

aid, orientacion, tralning eAsrcise,
and miffeary advice to foreign mil-
itary units and forces.

Plofa: Digea nal sdd dua 1o raulisg




Thege percentages reprosent the overriding need bo concentrete
effort on highesl priority objectives, and to use limited funds
available In the menner best caleulated to perve the most eruciel
natiensl Interests.

In the case of the foupr forward defense courntries, for which MAP
grant nid is programmed, pAaet o in budget requests have
prevented progress with pleanned modernigation of forees. FPirsb
priority met therefore he given to preventing a degradation of
their ceapabilities; ond, althougn not possible within the 1is
of the progent program, nccelserated progresd toward their moder-
nlzabion would rot only be highly desirable but clearly consis-
Lent with the Nixen TDoetrina. The importance of these consid-
erations ls elearly aspparent in the fact bhet almost two-thirds
of the fotal worldwide program is ellocated to Ewo of the four
Torwnrd defende countries - Kores and Turkey - whose gizeshle
and offective forces make a major contribution to the defonae
of gtrategically vital areas.

The fact bhet mere than 80% of the tokal program is claimed by
the Tarward defonse and bese rights counbrics reduces Pro=
gromming [lexib¥lity to PO%, In ethar words, just s only 20 ar
total assgets can be uged for investment ileme, all other pounbtries
end non-regional expenses miat be nrovided for oot of 209 of
total funde available for the worléwidh program. TFlexibility

e further reduced bhecause most af the nen=regionel fhteps dre
Alao irreducible. The nel result iz thet the botal smount
remaining to be divided smong 28 countries and five srea programs
in £b9.2 million, or 12,6% of bhe total obligaticnsl authority
requeated For FY 197L,

It is not purprising, therefors, that, out of-n bokdal of 35
individisl country programs (including theose for forward defense
and bage rights eountries), 19 smount to less than $1 millicn
each; ancther nloe bo lesa than .ﬁ'j million each; and Cive o
between $12 and $25 million. Only two amount bo $100 million ar
more, The Iimited aiga of the great majority of these individeal
country programs makes mendatory careful and selectlve application
of availeble assets in support of relatively modest but realistic
objectives. The progroms disouseed in the reglonnl and country
narrative peges of this decument have been sorecoed ngeinet this
criterion end in the light of the predominent U.B. Foreign policy
end gecurlty interests in esch cage,

These inbercshs are slso reflicted in both the geographical
distrihution of the proposed program and the continuing emphnains
placed dn the training of foreign military persaonmnel, With
respeel Bo bhe geographiecal distribution, the breskout is:

Ragion $ Milliene Percentage oft TOA
East Azim-end Teelfic 183.2 b7
Wenr East/Scuth Asia 124.0 31.6
Burope 26,1 G,
Afriea 18.6 .8
Latiin Americns 6.2 b1
lon-Reglonsl 23.9 f,1

As for btraining, long experience hss Indicated that this is one of
the most productive forms of military asslatence investment in

that Lt losters sltitudes on the part of trainees snd participants
I crientation wisgits to the Tnited 8tates which lesd fo better
mitual understending and greater cooperation in collsctlve pecurlily
undertakinga. _The propoged FY 1971 program therefore ineludes

ag mich treining se zap be provided within fund sveilability and
the restriction en the pumber of Torelgn military students to be
Lrained in the lniied States Imposed by the pnew Sectdldan 510 of

tha Foreign fesistance Act of 1965, A1l 35 individusl country
programa include tradlning, end bwelve of them provide only btralnilng.
Twelve additlonal counbriag may 8lso be offered smell smounts of
trainlng in the United Stotes but for only s few of thelr mllitery
peracnnel, Suech braining and related orientetion visits to the
United Stetes are provided for in the ares programs sectlons of

the respective reglonel tables and narratives,

The feregolng dlscusslon of the proposed Tigcal year 1971 Military
Asglstence Program hos sddressed the proposed allocation of total
obligatlonal muthordity which would result from asppropriastlon of
the requested, nnd nlresdy subhopized, $350 million., It hen
emphngized the Fact that this :{139.-"', millicn ls not adeguate to
permit optimm uge of military aselstence in support of eilther the
rrogrem's broeder and more far-reaching cbjectives or the Nixon
Ioetrine. Fortunnbely, therefore, efforts slong other linea to
aygment the amount of matarial which mey be used to increase that
support are proving productive,




DISTRIBUTION OF THE PROPOSED FY 1971 MILITARY ASSISTANCE PROGRAM

CHIMA, Rap, of
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KOREA
MALAYSIA
PHILIPPIMES
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$392.0 Million
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One sugh ecurce 1p Department of Defense shocks in leong eupply and
exeesd which con be used to meet wvalld MAP requiremsnts without
redpbursement., While these are being used to good effect, they
eannot be dependsd upon to meet specific needs thet must be ful-
filled now. Uor can they be expected, except in isolated cRges, to
supply newer types of egquipment to repldce mejor items in foreisn
country lnventories thet are rapldly spprosching wesr-out and
cbgclescence.  Much of the meteriel supplied from this source, and
partleularly major Items, requires extensive repair or overhaul apd,
in some caeses, is usesble only as = source of epare parte through
eannibalization. Thus, 1ts "utdlity value," or the resl extent to
which 1t meets & MAP requirement, is in the oversll enly abeut 0%
af 1te scquisition cost, The same eriteria and legislakive restric-

tions which govern the ellocation MAP grent =14 apply to the dlstri-
tution of materiel from this source.

Both the proposed allocetion of eppropriated funds set forth onoan
1ustratdve basls In thie dcoument, and optimm use of Department
of Defenge ptocks in long supply end excess, are directed toward
the single objective of strenzthening the capability of sllied and
friendly forcee which are expected to sssume increasing responsi-
bility for their own and the sommon defende. The contributicn of
the Milltery Assistonce Progrem to the attefinment of this important
neticnal objective 18 clearly consistent with current security end
rforelgn policy of the United Stotes,

MILITARY ASSISTANCE PROGRAM FUNDS

(Dollara in Millions)

FY 1970
As Bubpdtited ¥ 1970 FY 1971
FY 1569 to Congress As of 1 Feb TO Proposed
Approprdation (HOA) 375.0 Lips.0 350.0 50,0
Heappropristion 5.0 5,0 5.1 5.0
Recoupments £4.5 .0 4.9 1.0
Redmbursemonts 6.3 6.0 £.0 6.0
] Total - Punds Avyedlable for Gront Add 4548 4050 !ujg.a 352.0




DISTRIBUTION OF THE PROPOSED FY 1971 MILITARY ASSISTANCE PROGRAM

—_—

Farwarg Defense programs provide ap=
propriate military assistance to
countries which, because of their
gecgraphical prowimity to the wssk
and Communist China, are exposed to
direct threat of Communist aggres-
slon but do not have the resodrces
to provide alone for thelr own oxter-
nal and Internal security; these
countries are Korea, Turkey, Greece,
and flep. of China.

$392.0 Million

FORWARD

uEFENSE Orher Country programs provide mod=
est amounts of milltary assistance
$23D'E to & number of underdeveloped and

emtrging nations where 1t s [mpor=

b= tant to the security Tnterescs of the
U.5, [0 preserve aml encourage resls-
tance Lo the sxtepsion of Commenist

inf lusnce.,

Base Alahcs pragrams provide mili=
LOry assidtapce to countries in
which the United States has access
to bases and installations which
sgre still assential to opcimum da=

REGIONAL ilir'-::-:-m of U.5. strength,
| 3.9

Non=Aeglonal programs provide for

cartaln program costs which cannoc
be ralatee to & specific country or
region, Incloded are such items as
overall administracive and training
casts and supply oporations costs

far delivery of rosidual balances of 4
supplies For countries ne longer hav-

¥ & * i wakd s iy
ing active materiel programs, g Daan ncl sk dum Fo neniding




ANNUAL SUMMARY OF MILITARY ASSISTANCE PROGRAMS BY REGIONS

%
(Bollara in MiLldiona)
. 30 June &3
Roglon F¥Y 1550 - FY 1965 FY 1064 1967 FY 1964 FY 198G | FY 1050 trdelivered FY 1970 | F¥ 1971
196k 1060 Bnlance
u Esal Aoin B,382.3 §536.T L7a 365.1 357.6 20E4T | 10,317.0 280, b 9.7 183.2
Hoar East & Bouth Asin 5,100, 6 215.8 ath.0 aeT. k 157, T 150.5 6,172, 7T 307.1 128,9 124,00
Turope 1h, 08,1 L, f 501 b, 2 b5 3 | 34,248.2 ir.0 6.1 26.2
Africa 136.5 2h.g 26.7 33.5 20.h 21.3 263.2 2h.o 18,5 18,6
latin Americs 510. 5 6.0 Tk 53.6 26.5 B2.8 T62.3 375 18,5 16.2
Hon-Regfonni & Other 2,187 ol 7 110, b -11.2 231.8 i 'E,‘-‘lhE_f[ =17.3 J _23.2
AP GHAND TOTAL 30,993, L oaT. T 1,025.0 THL T 501, 9 A 34, 770, 1 BhE. 0 3520
Hote He, 1: Totels mey not edd due to rounding.
Hote Hoo 2@ Mipus figures resull from oppliostion of MAP ssecte pedd from prior yesr funds.
ANNUAL SUMMARY OF MILITARY ASSISTANCE PROGRAMS BY CATEGORY
fDollars in Millisna)
:J-f\ e fale]
Cologories Y 1950 - FY 1965 FY 1964 FY Lo67 FY 1964 FY 1969 | FY 1950 =| thdeliversn | FY 1om | ¥Y 1970
Ll 1965 Bslanoe ;
Arereft 6,290, 5 1822 1h35 1246 120.9 51.8 6,913.5 152.3 56,3 £31.3
Ehipe 1,641.5 30,2 a4 o s, 3 , 2B.5 1.2 1,842,7 ligy, 2 19,1 23.L
Vehicles and Wenpone T 000,02 e, 4 182.0 103,86 fg.5 T T,685.L 1377 67,3 a2 4
fmmmundtion h,055,9 1042 53,7 Tu 4 hg.2 k.o L, 386. U 57.9 23,8 23.0
Magilen 1,297.2 b7 11,5 9.9 52 L.t 1,333.2 7.8 .3 9o
Commnications Egquipmont 1,Bkg. 8 =B, 1 68,5 4.0 k3,8 2u. T 2,084, ¢ T7-T 274 23.0
Other Equip & Supplies 2,2k, 6 118.2 126,9 107.9 8.7 76.9 2,760.2 1150 60.3 573
Censtruction k74,8 21.0 101 1.9 1.5 2 505, 5 4.6 = -
fepeir & Rehab of Equip A1k, 4 21,0 31.6 10,8 o, 3 6.9 6935 22,3 i 0.8
Bupply Operations 1,885.2 135.1 130.5 Ba,1 63,5 66, 3 2,382,7 - 0.k 61,5
Tech Asmistnnes & Sp Sves g,558.2 103.9 108,2 A7.h 52,7 51.9 2,5682,3 23.4 27.6 25.4
Training 83, £6. liB, 3 k1.3 0, 3 1,239.6 - 36.8 .5
MAP QRAKD WOTAL 30,963, 1 T 1,096.0 o, T 550,19 Lo, T 35,7—733_1 L 03,0 3%2.0
Note: Totals mey not edd due to rounding.
L
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LEGISLATIVE HISTORY OF MAP AUTHORIZATIONS AND APPROPRIATIONS

fhollare ftn Millianp)

Exeeubive futhorizatlion Arproprinticn
Branch Tranidentinl Prenidential

Fiponl Year Hegquest Cengress fepunt P.L. Ha. Algnature Amerant: P.L. Mo, Bignature
2 1550 $1,koo.0 Blnt #1,314.0 125 10/a/la 1,318.0 30 infakin
; . 1,008.5 a1 T/26/50 1,202.5 759 &/50

1951 5, 888.5 Bt 15,0000 3 S 4,000, i3 o7 i
. 1552 6,303.0 Bind 5,997.6 165 16/10/51 5, 7hl . 2la 1mf31/51
1545 5,425.0 B2nd hysah koo 6716753 b, 21,8 sha 7/15/52
193k by, a7h.5 Bard 3,681.5 118 &/16/53 3,230.0 214 B/7/53
1555 1,778.3 B3ra 1,591.0 645 AfeE 50 1,192.7 kil 9/3/54
1556 1,595,2 Blithy 1,060.2 134 7/8/55 1;022.2 208 Bfafss
3957 2,995.0 Blith 2,225.0 Teh 7/18/56 2,017.5 853 7156
1958 1,900,0 Asth 1,600.0 1hy BfikfeT 1,3k0.0 279 afafeT
1959 1,800:0 Beth 1,605.0 ligy G 3058 1,515.0 853 A fad 58
1960 1,600.0 B&th 1,h00.0 1468 7 /2l f5m 1,300.0 3A3 9/28/59
1961 2,000,0 Bhth af 1,800.0 Tak gfefen
1962 1,885 .0 A7th 1,700.0 195 a/lB1 1,600.0 359 3/30/61
1953 n/ a71h 1,700.0 195 afl i1 1,395.0 a2 1nfe3fbe
196k 1,bo5.0 BAth 1,000.0 205 12/16/63 1,000.0 258 1/6/6h
055, 1 Gl

1945 1,055.0 Adith 1,055.0 633 10,7/l | 4 ?;23 i g?ﬂ 1%;’?55‘

; 70,0 27 10/20/65

1966 1,170.0 B9tn 1,170.0 171 9/6,65 £ ;ﬁ,ﬂ g/ 373 3’;35::55
19567 97,0 gth 875.0 &A3 9f19/86 T2, fa 10/25/66

) boa.o 2l 1/2/68

1568 4eo.1 4/ Sth 510.0 137 11/1k /87 ] 100.0 8/ 353 Tf’:gﬁﬁg
1969 bzo.o 0th IT5.0 55k 10/8/58 730 581 10/17/ 68
1970 Las.o gf Olet 50,0 175 12/ 30,/65 350.0 g/ 15k afalo

The Mutuel Security Act of 1959, PL 86-108 spproved July 24, 1959, states "There i hershy muthorized o be spproprinted to the Presidsnt for the fisenl

yeers 1951 and 1962 sunh su=e e8 moy be necessary from tdme to time to cerry cut the purpese of this chapter, vhich mme shall remsin syndlsble untdl pxpanded. "
Forelgn Annistance Act of 1561 euthordsed $1,700.0 =1111en, no sxecutive hranch request for suthorization reguived.

A totel of 9375.0 millien appropristed under PL 80-3Th doted Marah 25, 1966 for|lguideticn of chligatioms and/or Tessrvations incurred pursusnt to authordts
in Bection 510 of the FAR of 1961, se emended during FY 1965 (§75.0 milldon) and F¥ 1966 {$300.0 mi1lion).

Inclufes $24.1 million for U.8, support of International Militery Besdquartera added to the origlnal requeat of #596.0 due to Comgressionnl acticn,

Bupplecental appropristicas sot included funda for sdditiconal military nesiotance for Korea,

Initiel request of §375 milifon increnmed by $50 million for total request of $U25 afllien for FY 1970,

Includes $50.0 million for Eoroa.

ele e 2




TREND OF MAP PROGRAM VALUE AND UNDELIVERED BALANCES
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SUMMARY STATUS OF MILITARY ASSISTANCE PROGRAM FUNDS

(Dallara im Milliona)

Arpropriation

Financing Adjustments:

Imobligated bolenee, stnrt of yeer
Redmbursements

Transfers and other adjuvet=ents

Unebligstad belence, ond of yeoar

Mot obligotions/reservaticons
Unpaid ﬂh-l:EfltECSE,l'rI'JEE'I'\"a"'.iDIH,'.’ ptert of yenr

Gross axpendituren

Brlanoe unpaid obldgeticons/reservetions

Leas:  unpedd deliverden

dsldvered halanes

FY 1950- F¥ 1%70 FT 1971
195, Fy 1965 FY 1066 | FY 1967 FY 1969 TY 196 (eatimate) | (ostimete)

33,8ka.8 1,130.0 1,k0,0 TR0 500.0 I75.0 350.0 350.8
N/ 1.0 21,3 1.1 1.9 5.0 Hul 5.0
28,3 3.0 £.3 a,2 6.2 5.3 A0 G0

- 2,608 f.3 - T0T.3 - &67.0 - 260.5 - - -
- 1.0 -21.3 - 11,1 - 11.9 - 5.0 - 5. 5,0 -
31,220.3 L1090 7.1 yi 252, 7 311 356,1 161.0
WA 1,8L5.2 1,762.5 1,510,0 | 1,3L6.5 ok.2 T39.0 tek.1
-28,375.0  |-1,201.7 |=1,031.6 =8595.9 -625.0 =E16.4 <WTL.0 ~h2t.0
1,6b5.2 1,762.5 1,510,0 1,346,5 a7y 2 739.0 62l,1 650,1
=71.3 -1049,2 =103, 1 -106,5 -116.4 -90,1 “Ha.0 -f1.0
1,739 1,653.3 1,406, 9 1,299.6 B5T. 3 ELAL G elh=, 1 76,1

Aok Tatals mey oot add dus ke rounding,

A Het Applicabls




MILITARY ASSISTANCE PROGRAM DELIVERIES/EXPENDITURES BY FISCAL YEARS
(Dollara tn Millions)

Country FT 1950 - 1964 FY 1965 FY 1966 FY 1967 Y 1968 FY 1969 FY 1550 - 1869
Emst Asie
Cambodla 86,6 = - - - - ar.l
Chirin, Rep of 2,088, 4 Bl 8 6.5 e, b 115.0 553 2,k50,4
Indoohine T09. 6 - - - - - T09. 6
Indonesin 604 2.1 i il 3.1 3.8 TOLT
Japan T90.8 28,6 1.2 29,1 1.6 .3 B5b.5
Horen 1,830.6 179.1 153.1 1455 1974 £10.0 2,Ti4%.0
Malnynin - L .2 .2 .2 .2 B
Fhilppines 275.1 1B.2 26.0 21.0 20.1 15.8 392.3
Thailond 45T.7 6.4 40.8 Lh. 6 - - 589, &
Vietnsm 1,03L,7 27T 165, E - - 1,h76.3
Eaot Apia dyen b3k.g 59, § 68,19 3.0 3.1 2.6 £51.1
East jigie Totel T,779.9 678, 4 536.6 3.8 351.5 2510 10,036.2
HBepr East & South fsia
AMghonisten 2.8 L .2 " | 3 3.B
Ceylon - - - - " i L
dresce 1,128.0 10k, 0 LT by, 0 k5.0 56.2 1,056.0
Indis 4 4 & 2.1 2 L0 2
[rnn z83.3 b3, 4 h1.1 1.1 3T 5o, g f05.1
Irng .1 i /B .1 * - H6. T
Jardaz 28,7 k.G 2.8 11,4 2.1 1.8 52.0
Lebanon B.5 o1 | o3 1 i 5.0
Hepal & i u +5 W5 .a &
Pukfntan a a & " .1 sl a
Euudl Arabils 20,4 B 1.5 .8 1.0 .6 EC-]
SByrdm # " & - * - i
Turkey 2,055, 8 118, 4 100, 5 118.5 130.9 08,8 2,672.8
Yemen i = - & = = -
NESA hres ¥ #F 1.8 [ 6.6 .2 .1 # 785, 6
MESA Total )l\ 4,635.0 LG 231.6 219, 4 215,1 220, 8 5. 065.6
Eurg
Auatris a & i - " * &
Belgium 1,820.0 LB L6 el 1.9 . 1,237.6
Densnri S4E. 1 8. 20.1 6.2 - B 415,46
Frence b 1kg, 7 35 - - - - h,153.2
Germany 900, 7 L | - - - - 00, &
Ttely 2,200,0 BL.4 3.2 b2 - - 2,289.0
Luxenboury 8.2 - - o - - B.2
Retherlends 1,188, 4 ba T * 2.8 - - 1,217.0
Horwuy Tha.a 0.3 Lz.8 326 24,2 1.0 888, 2
Fortugul 299, 5 1.5 1.5 2.2 3.2 2.7 316.5
dpadn 456.5 W06 95,5 8.4 11.4 15.0 5674
United Kingdom 1,094, 3% -] £ B 2 [ 1,034.5
Yugoslayvis 93,9 - = - - - 6559
Hurope fAren F o 2949, 0 3.9 1.4 i Sk 20 308, 3
Europe Total 9"\ 13,710.5 2754 106, 1 G, 1 Loa.3 30.4 14,231.0

Mobe:
* Iemes than #-EI:I,UL'IL‘.

Totals may not sdd due to rounddnog.

** Ineludes claesified dets,
& Inditates clseeified data.




MILITARY ASSISTANGCE PROGRAH DELIVERIES/EXPENDITURES BY FISCAL YEARS [Continuad)
(Pallars in MiTliong)

Country FT 1950 = 196k FY 1985 T 1566 FY 1567 Y 1068 Y 1969 FY 1950 - 1960
Afrdcn
Cameroan o2 - - = - - . ]
Conga 5ed B3 3.6 5ud, 1.4 2.l 21,9
Dahomey 1 - - - - - o]
Ethicpia 72.6 8.3 13,8 B.g 17.4 11.4 129, 3
Ghane B i) = = # [l .y
- ilnes - * 1 .8 - - -9
Iyory Coant o = - - - =t P |
[itarta .7 .5 5 13 1.1 T E.T
Idhys 6.0 2.8 1,7 2.6 1.6 1.3 15.2
¥eld e 5 .5 i - - 2,6
Moreaca 15,1 2.3 1.1 5.2 £, 6 2.0 353
Higer 1 - - - - - ok
liigeria 2 .3 L - 2 " 1.2
Sanegnl B.2 A P Sk 2 il 2.8
Budan i | . +3 3 ¥ # T
Tunisie 1,2 .0 .6 if LT 3.6 21.6
lpper Volta i 4 * * - - = +1
AMrice Ares - - - * -1 el
Mfries Total 120,46 17.3 po.z 25.2 2.6 21.3 239.2
Iatin fuworice
hrgentine b3 A0 Gl 6.8 10.9 5,08 Lo, 7
Holivie 8.7 L 2.4 2.8 5 1.4 21.0
Brazil 156, 7 11.b 9,5 13.L 136 6,6 213.3
Chile 59,0 f. 3 B.h L8 T.5 2. 9.4
Caltmbie b5, 6 Vi § B.3 7.0 12,2 6.7 Ba. i
Canta Hion 1.3 .2 wX ™ | 5 | - 1.8
Cubn 10,6 & - = u - 10,6
Demdnican Repiblic .7 1.8 1.8 3.4 2.3 2.2 20.5
Frumdor 2k, 8 2.3 1.0 31 2.8 2.0 39.0
El Balvader 2.6 B i .G .8 o | 3.7
Guntemels 6.7 1.5 1.2 1.k 2.3 1.1 1k.2
Hod1 1.8 - - “ - - 3.2
Hondurae 3.6 T i 1,0 1.0 B T.0
Jamaicn -] ok - 3 <3 - 1.1
¥axico .9 .2 - .2 .1 1 1.7
Nicaragin 5.7 1.2 1.0 1.0 L3 T 11.0
Funams 1.3 2 o 5 «3 A 3.0
Paraguay & .49 1.0 1.1 1.8 1.0 8.0
Feru 51.1 8.2 Tu3 B B.7 2.9 &k.8
Uriuguay 2g.2 2.4 2.5 1.8 2.0 1.6 351
Venezusin 3.1 1,3 1.0 1.0 113 5 8.6
- Tatin Americe Ares 7.4 3.0 1.8 1.3 1.0 .B 15:1
Ietin Americe Total Lho,g 55.9 58,4 50,1 2.8 7.9 T2h.0
tion- Reglonal 2,73k.5 (131.7) 1074 k0 b 11.6] 2 1
Grand Total 29 L30,.5 12357 1,060, 4 B13.5 Izﬂ-,I 5894 850.1

Note: Totmle may not add dus 4o rounding,
¥ Lesm than £50,000
( ) Indicates negntive amounts,




DELIVERIES OF EXCESS DEFENSE ARTICLES BY FISCAL YEARS - UTILITY VALUE

[Dollara thn MIllione)

Quuntry FY 1050-64 FY 1965 I 1966 Py OIGET FY 1968 FY 1969 FY 1950569

Eagt fAsls
Cumbs

(]

China, Rep of 1§ 6.5 1,1 11,1 B Y
Tndoching u - - 3 '
e z . . i 2 '

' . i %] -

#3.0 ¥ 1.4 3.4 27:7T

3 b .2 2.0 1.3

B 2.6 . -

4 - - =

y w4 106 =) # #

Eaet Asia Talul G4, 2 15,9 G.0 | aad T

Heoar Eoat & South Asis

Creads 63,5 5.6 2. .2 2.5 - 2t k" "
Tndia s A & L.E - T X
Iran 38,1 T .G il N L.g
drasg L5 - - - - -
Jardon ] 1.8 1.0 1 #
Lebanon 3 L u - - -
Hepal ] . = - s =
Paklstean & & A - - -
Brudl frepla G = I 1 = =
Turkey LY 12.1 2k.1 LG, 2 277
HESA Aras =H B.6 2.0 = E =
i : . = o y
HESH Totul Tha7 7.4 3.1 15,6 Sty T
" ~ i = B l -
A Lol 3 o3 # ; L7
Ethiople B 1 4 L .8 5 4.5
Culnen o " # - - "
Iiberla * . * * " * .1
Libye 2 B 1 WL .1 Ll f
Mall - + * o - - -L
Morocoo 1.4 . 1.4 1.4, ¥ 1 4.2
Benegal " # H - H
Tuninis 2 # 5 # ] ]
Alrlea Total T 1: 6 2.5 ) 1.0 3] I5.6

HOTE: Totals may not sdd due to rounding,
b Legs than $50,000,

s Includes ¢lassified dats,
'5 Indicatea classifled dete,




BELIVERIES OF EXCESS DEFENSE ARTICLES BY FISCAL YEARS - UTTLITY W4LUE (Continued)
{Dellara in Millions)

Oountyy FY 1950-40 Ff 1965 FY 1566 FY 1957 FY 1968 FY 1969 FY 1950=65
’ Burope
Helgivm 6.2 .1 = = N .9
- Deneark 7.9 . - L1 B = 7.0
France 2.8 . - 5 = L 102,49
i ] Gurmany i d o = - £ = i
Italy 3.6 - 2.8 * = E ah, b
Tuxenmbourg 4 ) & & L - E, 4
Hetherlands 1377 Y = ‘ = B 13,7
fir ey 17.5 1.8 1 1 e 159.5
Portugsl 0.2 . ] ] o 1 10, 5
Spain 15.2 3 + L.0 ] 5 177
United Kingdem 254 i - i i = oF o
Tugoslnvia 15.1 - - = - - 151
Burope Aros #% i3 e i - - - h.q
Furope Total #A1.9 2.9 3.6 1.8 9 A 202.0
Latin fmarica !
TEEntine .3 A .2 -3 Pic! ¥ 1£
Doldvin 1.1 2 o & .2 2 1 1.d
Aranil 24.9 i B 1.2 1.5 - 2A.1
Chile G.1 ) e # = | ¥ 9.8
Colomhis .2 | i fi .5 i f.2
Costa Rloa W1 b - - ¥ - it
Cubna L - - - = - 1 'l
Dominfcan Fepublic L3 ¥ * ip # 1 1.6
Ecuador 2.5 i 5 .3 1 | .0
El Salvador .1 <1 ¥ # b * .7
Guatamaln T 3 o e 1 * 'L._?
Heiti 2 - & - - - o2
Hondurag - ¥ v 1 .1 e
dnmuice - # - £ "
Meseloa | - A - : A1
Wicaragua ) & 1 ¥ ¥ " 3
TPanama & . ¥ " _ .
Payagnmy b ¥ ¥ 2 * 2i: .0
Peri T.8 +3 1 a 3 3 .3
Uraguay 2.8 iz 1 .1 # b
Wenegueln 3 L o oy — iy —t=l 3
) Iatin Americas Totel 56.5 7.2 2.7 3.5 .3 1.2 0.1
Hon-Heglonal 273.3 * 15,3 -2 3.0 - 201,49
CRATT '[GTAT 1,k30.58 85.6 & s .7 4s.3 e Ay R o
e — — e =] —— “4 =
; NCTE: Toteln may not =dd due $o rounding. i 2
) " Less than §50,000 i -

( 0
*H Ineludea ‘clegaitied data. 5 ’




SUMMARY OF SELECTED ITEMS PROGRAMMED & DELIVERED UNDER MAP
1
Frogrammed | lelivered Undelivered Programmed | Delivered Undelivered
Ttemg FY 1950-69 | FY 1950269 | 30 June £9 Ttens FY 1950-69 | FY 1950-69 | 30 Jupe L)
Fighter F-5 53¢ Uy Ll Trallers g1, 507 TT.283 b, 28y
Pighter F-104 384 1Bg = L/h Ton Trucks 131,330 128,201 3,129
Fighter F-100 349 L - 3/ Ton Trucks 61,246 &0,99] 255
FPighter F-B5 2,821 2,812 g 1 Ton Trucka 7.533 6,635 a9t
Fighter F-Hl g, 30 b, 385 - 2 1/2 Ton Trucka 158,165 153,73h h,h31
Hphter P-80 113 113 - 5 Ton Trucka 16,533 15,456 1,037
Curgo Alrorsit Haly B 1L
Troiner Adreraf't 4,341 3,319 2 Carbines {in thoussnds) 2,253 1,846 los
Hulicopters G55 01 155 Fifles (in thousanda) 2,401 2,005 306
Observution Alreraft 1,592 1,051 1 Muchine Cuns 72,025 TL,895 190
Patrol Alrcraft SEE i) - Submachine Guna 165,801 5,174 g0, 622
Utility Adrerart 1,415 1,200 116 Mortars 29,626 25,50k 32
79 mm Quns 6,285 6,225 =
Destroyera a8 38 = G0 mm Gung 2,630 2,630 -
Bubmarines 2l = - 155 mm (uns 729 Ten -
Destrover Escorts Ge G2 - 105 mm Howlteers 5,309 5,195 114
Landing Ships 121 LE1 = 155 mm Howltzers 3,306 3,308 i
Ianding Craf't 1,430 1,42k i & inch Eowltzers bt 218 35
Tranaports 20 20 - Fecollless Rifles T, hes 6,766 T2T
Minelayers 16 16 - L ?‘
Mineawespera iGe 368 - 'Jr HIKE Missiles - \\ 2,782 2,782 it
Patrol Craft 20l 18k 20 5 {| HAWK Missiles {;; 1,668 1,666 2
Wet Laying Ships 2 12 = E JUPTTER Migatles 5} 57 5T -
BaTREE 14 18 - Bkt Mimsiles ‘i'.\ &, Gl 6,90k =
Tuga 15 3k Eh T THOR Missiles o 72 Te =
"Y| THARIER Mimsiles ! 114 11k -
Pergonnel Carsiers L;321 3,104 1,213 L THETAR Miaslles 100 100 -
Armored Carg 108 1GE - BIDEWINDER Migailea 13,612 13,115 Lag
Zelf-Propelled Arty 2,160 L, Bl 57 M HULLFUE Misslles 3,840 1,286 2,584
Amph Landing Veh 21k o ] ? || HomEsT Joit Rockers ,521 3,501 A
Tanks 21,429 21,115 31k . || coRPORAL Misailes 113 113 ’
Tank Recovery Veh 1,328 L8272 5b :} Terget Missiles 156 1BA 8




SUMMARY OF STUDENTS TRAINED UNDER MAP - FY 1950-1969

Country cowm Oversang Tatal Counbry CONUE Cveresan Total
Compeodin 215 122 337 WATO Agencies LAg - L&
Chint, Rep af 19,616 3,837 21,453 Clezgeifind Countries 372 11 383
Indoshins Log Zh Lak Turope Total BE, 000 11,001 BT, 371
Indoneais 2,590 396 2,505
Tapan 0,643 5,537 15,280 Congo 158 (i) 227
Horen 20,660 §;:120 29,808 Ethicpia 2,561 111 2,672
Mt Ly i 180 18 1498 nnma o6 - 0f
Frilippines 8,588 1,315 12,503 Guines 4 - L
Thiland 7,559 2,577 12,136 Liberis 374 - 376
Tietnim 10,347 3,hn 13,008 Libya ~ laz a1 L53
Olngpified Countries 1,7kl 17,183 18,92k Mali 55 5 &0
Easl fain Totnl B1, 02k L&, BL2 | R Morooco Bl 666 1,327

Wigoria 321 - 321
Alghanlsten 275 - 275 Banegal 12 - 12
Coylon 2l - 24 Sudan 118 a 126
Grucoo 11,729 1,965 13,194 Tunlsie 164 138 302
Indls * 2y = 20 Upper Volts 20 - 20
Iran 8,173 1,712 g, B85 Africa Total I, GG 1,000 e
Iraa 373 32 Wil ‘
Jordan Lo7 12 g Argenting 2,208 395 2,603
Lehanan 160 1,188 1,357 Bolivia 363 2,065 2, kB
flepel * 11 - 11 Rrazil 5,406 BoG fr, 206
Pakigtan * [ Fi A0 Chile 2,467 1,508 3,975
Saudi Arebie il 21h 1,200 Oolomhia 2,087 2,266 hy353
dyria 23 e 23 Coatn Ficn 33 hag 599
Turkay 14,951 a,352 17,303 Oiube Gl T 21h £21
Trren 5 E 5 pomininen Beapublic SB0 1,868 2,hkb
Cleaaified Countrien Y026 551 I, sfig Ecuaadar 1,482 2,562 Iy, Olals
[MESA Total [T EE] FT ] TR ] El Selvador 167 THE 953

Guetemsla 403 1,545 2,156
hatripg #* 19 = i Haiti lidity (4 s
Belglum 3,760 1,430 5,198 Hondires 157 1,311 1,463
Denmork 3,836 ATl L710 Mexleo 364 2oz 570
Franno 12,600 1,742 1k, 32 Wicoragus R 3,231 3,753
Gt PTATY 1,180 et 1,620 Panema 35 2,985 3,020
Ttaly 8,144 1,719 4,363 Peraguay 236 frials G2
[uxembourg B 113 bl Peru 2,784 73
Ketharilands v, Tl 1,553 £, 297 Uraguey Ef’" 1,501
Horway I, ol 1,483 5,532 Venozualh 1,8 1? 3, Tes
Fortugnl 2,087 S50 2,627 latin Amaricse Tofal 22, gk 50,581
Apain 6, 500 1,205 7. 00
United Kingdom 3,719 ihB 3,067 ORAND TOTAL 202,850 207,087
Yugoelawia f25 219 Al

. Figocal yepra 1067-1060 only
% Pleoal yesra 196621969 only




FOREIGN MILITARY SALES




FOREIGN MILITARY SALES

The growing Importance of Foreign Militery Sales (FM3) as an
inatrument of naticnnl policy fa clesrly apparent in 1light of the
Hixen Doctrine., A key tenet of thet dockrine is thet "in ceases
invelving other types of sggression (l.e., non-nuclesr) we ghall
furnish military and economic sssigtance when requested and ss
sppropriate. PBut we ghall lock ko Ehe netion directly threstensd to
ansgume the primery respongibllity of providing the menpower for its
defonsa." In his State of the Union Mesasge, the President
reiterated this principle, se follows:

"The nelions of each part of the world should ssmmime Lhe primary
regponsibility for thelr own well=being: and they thepeeless should
determine the torms of that well-being.”

Attainment of the phjectives embecdied in the Wixen Doctrine Lo
contingent upon bakh bhe willingneas and the ability of allied and
friendly netions to deo more in their own and the comson delenge,
Many, however, are handicepped by the fact that their manpower
resources grastly exceed their Pinencial oy producflve ability to
arm and train bheat manpower.. TFf the United Btetes s succeasfully
Lo promotia its own ohjectivea hy gte ing bthode nations the needed
leols, both Foreign Military Beles and grant nid provided through
the Military Assistence Progrem (MAF) must be put to optimim use
in Tieeal yeara 1970 and 1971.

tonslderntiong of self-interest thue polnt clesrly too the
deairability of seeing to 1k thei allied and friendly foreces have
the military equipment and releated treining they need for thelr
future of farta on behalf of their own secuprity. The more rapldly
their capabilitien can be lmproved, the sooner it moy be peossible
for the United States fo reduge both the monebary and the manpower
burden inherent in honoring international obligntions. Competing
cleipe on totel netiopal resources urgently needed fo solve
challenglng problems ot home make it especislly important to
employ the most econcmical possible means of attsining any single
ahjectlve,

ficecordingly, Foreilgn Militery Sales muat bo substitubted faor
grant. ald under the Militery Assistance Program whenaver n country
can afford Lo pey, on either o cash or s credif basis, For 4he
equipment. it needn to shrengthen its defenaive capabilities, BSuch
# shift from recipient to purchaeing nation atetus has alresdy
regulted in assumptlaon of full responeibility for thelr own defense
needs by 8 growing number of countries including JTepan, Germeny,
France, Norway, Belglum, Denmork, Italy, Netherlends snd $he Undbed
Hingdem. In the caszes of Iran, Paudil Arebla, Argentine, Brazll apd

Chile, grant sid lg now limlited to small training programs. Other
countrlea are plso beginning to purchaae an incressing proportion
of their defense needs sg grant aild 1s reduced or phased ocut.

In comnection with this highly desirable shift from MAP to FMS
pE & source of militery eguipment and relsted tralning, it is
important to ncote thet i% hes not been acoompanied by eny trend
Lewmird an inerease In the tolal of U.5. militery exporta. The
combined totml of grant sld and sales, both FMA and commercinl, hae

nversged abeut fa.h o Aanmually for the past aix yesrs, and
projections ror flacel yasrs 1970 and 1971 indicate & continuation
ath thig lewvel. billia »

It should elao be noted thet, within the worldwide totals lor
tales aver the perlod from FY 1945 to FY 1'}'3{]1 and projected for
FY 1970 and FY 1971, there sre trends toward decreasing sales to
the more developed and industrislized petions end increasing sales
Lo fhe legd developed countrdea. Thess trends reflect bath the
greater reliance of developed end industrialized natlions on thelr
own productive espabllities and en leprovement in the ecopomies
of developing countries which onnhles them to pay for.os groving
sghare of their defenge noecds.

Contlnued uge of Foreign Militery Salee to accelerate the
phaging out of prant ald and to encoursage trends congistent
with 4he current nationsl interest s expressed in the Hixon
Doctrine, iz predicated upon the 1llustrative programs shown by
reglon in this dooument, Thoge projections dndicate Lhat totel
eredit required to facilitate approved sales involwving the
Department of Defonse will emount to $350 million in FY 1970
and :t-j-‘.‘j'} million in FY 1971, New obligational subthority
required to fund both the Governmenbt-finenced portilon of that
credit and the guaranty of anticipated private finsneing of
$100 million in FY 1570 {ie 2275 milliion, For FY 197L, $272.5
mlition will be required oy the pame purpose. The Lesser
amgunt for FY 1971 to supporl o grester smount of eredit
haged on the expectaticn thal private financing will incresce
from $100 million in FY 1970 to 150 millien in FY 1971.

ALL of the credib to be extended under the sutheority of the
Forelgn Militery Salen Aet io, of eourse, sgpeoclated with sales
spproved on the baasls of erlteris estebllshed by law and the
Faecutlve Branch. Theae orlterise require, among other thinge,
thet rales offers be made only in snawer to & prospective
purchaser's ingquiry or request; that the United Statea be
gatisfied thet the forelgn country requires amd ecan afford




DISTRIBUTION OF PROJECTED FY 1971 MILITARY EXPORT SALES
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whot 1t gocka to pirchane; and, above all, thul the asle be con-
gistent with the 1.8, pationel fnkerest sed lforeign policy. Care-
ful npplicstion of the controls which insure complinnece with susy
conditions precludes approvel of any sales which mi ght exnoerbate
reglonal tenziona; confribute to arms reces dmong neighboring
nationg or divert the limited rescurces of developing: countries
from urgently needed =comomic prowreas to unnecedsnry miliftary
expenditures,

Bobh  the paaf dlstribution of Porelium
rrojeatlons Cor the foture set forth in thls Socument reflact
metienlows altentian to botl Lho eriteria and
governing all mllitary exporte. Burdpe contimuss to be
principsl purchager of defenpe arfilelos and services Prom the United
chates end, together with Canadey sccounbs for an mversge of
apprapimately §1 billion somially In FMS cash nnd divect cosmersainl
nalag, nelther of which involve 1L.8. Government credit op ganren by,

Millkary Salea and Lhe

Lha fo

[n the Middls Beet and Goukh Asia, the trangltion from grant.
ald to gales 1 alao largely completed; but ccintries in this srens
are otlll dependent on credit and credit gusrantlos providad hy
the U.5, Gevernment for Bhe acquisition of major 1ems they need
ko modernize. thelr ferces. Balss bo Africa and Tatin Americs are,
of oourse, governed hoth by the standard FMS nriteris and eonbrols
and by aspecific legislative cedlingn and obher restricticns Ampoded
by Lho Congress oh grant nid ar well as ealed.  Other counbreles
are nabt, however, slways go consbroined with pespoct 20 the gales
they make be lesasr developed nacleng,

During the pest five years, FY 1965 ko FY 1909, Africa
anccaunted for lege than one per sent of totel 1.5, sales, and
Latin Amerdcs for loss than two pér cent, Although the
progroseive shift from grant aid o asles points to incressed
purcheses by the lees developed countrisa, projectione for FY 1971
Indicate that pll sales to:the African ares w11l remain ol leas
then %wo per sent of the total, while bhowss bo Latin Amerles
will probebly represent aboul fhree per cent,

Militery axport aolea to the Eest Agis and Pecific arna have
been . and are largely in the form of FM3 cash sales and direct
cormercisl gales in which no FME credit or guaranly is involved,
Mo FMS credit hee been extended to Australis since FY 1066, Japen
producns most of the equipment it requires bub depenids heavily
upon the Onited Statep for technlcosl eselstance, and murchesos
lnrge quantities of components from the tUnited Btates on sn FME
cagh or direct commerclal bagls. The Republlic ef China s now
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anle, on a limited besis, to pay For gome of its defaonse equipmant,
but 1s #ble to do so only when such porchases are Pnofilitnted hy
the proviefon of 1,8, Government eredit or credif giusrsntios.

With respect fo milltary exports in general, the Unitad Ststes
prefers thet gales of defense articles snd services be made {ihraugh
commercisl ohannels whanever practicshle - that is, by U.8, indua-
try directly to the Forelgn government. ‘The Interpsticnsl Treffis
In Aris Regulation astevliishes 1.5, Government eontral of salas
made Lhrough commercinl channels, and miniticng comtrol proceduren
no prascribed by he Dophrtmont. of Biate [or the npproval of
oxpart licepaes are Lhe mechanism employved in the cembrolling of
auch gales. After approvel af an' export licenae, the 1.5,
Fovernment does nobt psrticipate dircetly in the ssler arrangemants
hatwenn Lhe U.8. company end the forelgn government unlese sdylecs
or annlotenon is requested by ome of the parties. The Department
af Gtate-lnclnding the Agency for Internmtienal Development and
the Arma Control and Tdesrmament Agency-and the Department of
Defense muat, of enurse, approve all such sales in order to inenre
that thay are in ¢omeonnnce with the forelgn policy and security
Interests of the United Statas,

The percentage of military export salss in which the U.5.
fGovernmont fakes an ective paprd by the provision of FMB ecredit nor
crodlt guaranty is relatively smAall, During fiscal year 1940,
only ten aft the 6 conntries which made military purchases from tho
Nrited States Oavernmen! and commerelal & ipplinrs wore provided
with such credif or guaranty. Projections for {lacal year 1970
envision anlea to 5% countries, of whioh 17 may receive credll or
oredit gusrantins. For the slx-year periocd frem FY 106L to FY 106G,
oagh galep made by the Department of Defense accounted Por G5% of
total military exporte; another 15% represented sales involving
1.5, OQovarnmant credit or credit guaranty; and 20% took the form
of commerclal gnleg approved by the 11,8, Government but made by the
5. industry direclt to foreign governments, Projectod comparable
percentoges for Flsoel yesr 1970 are: Department of Defense cash
eales, 50%) sales involving UL5. Government eredit or craedit
guaranty, 20%; and direct commercinl anles, 304,

Forefgn Military Bales and the proviaion by the (7.5, Gowvernment
or credit or credit guarenties necessary o fecilitate epproved
sales to ccutbrica which need help In making walid milltary pur-
chases play sn impertant part in supplementing and teking the place
of grant aid under the Military Assistsnce Program. Judiciocus use
of these twin inatrumente of nationel security and foreign policy
lo elearly in the best interest of the United States.




FOREIGN MILITARY CREDIT SALES FUNDS

{Poilara in MLllions)

Yy 1970

A Submitted Fr 1970 FY 1971

FY 1969 to Congress As of 1 Feb TO Proposed

Credit Programs * 281.2 350.0 350.0 3B5.0
Privete Finsncing -55. 3 =100, 0 =100.0 -150.0
Government Financed 225.9 250,10 250.0 235.0
fuaranty of Privete Finsncing +13.8 +25.0 +25,0 +3T 5
Appropriostion (MOA) 235, TH* 275:0 275.0 272.5

* TOD Credit sales only - excludes credit smles finenced by Ex-Im
s hoof 0 million appropristed,
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ANNUAL SUMMARY OF FOREIGN MILITARY SALES BY REGION

ﬂf
(Dollars in Millions)
Eptimated
FY 1950 - 1964 | Fy 1965 FY 1966 FY 1967 FY 1968 FY 1969 FY 1550 - 1969| F¥ 1970
Total East Asin blg, 4 268,0 161.2 138, 159, 168,40 1,3 25h.2
Cash 301,54 25H.0 155, FRE ?% .5 PR 1,062, 1;2)5.2
Credit 1,0 10,0 12,1 21,6 67.L 26,0 201, G&.
Total NESA 221.8 Lik. o 336.8 B.4 \ G4, 2,056, 9 hg.g
Crsh 128.8 72,0 b7, 3 102.I§ 17?.1} Eea.llp 073. 0 2k, 3
Credit 93.0 81.1 269,5 2561 160.3 223.3 1,083, 3 231.0
Totel Furope & Cannda 4,015,k 793.1 1,297.1 563.8 519.5 833.0 T,521.9 sak. g
Cash 3;905.2 T93.L 1,157.1 563, 519.5 33.0 i = 5 B 520, 0
Credit 110.8 - - - - - 110.2 -
Total Africa .2 6.1 2.k 38.5 3.1 21, 20,6 16,4
Caeh 12'5 Tl .2 23.0 5.3 1. I5.0 Bk
Credit L.y &,0 .2 15,5 - 9,5 35.6 10.0
Totnl Latin Americe 2AT.0 21,5 L7.3 0 Lt.0 28,5 bhag, G, b
Cash 151.5 B.0 9.1 10, T1.% il 196.5 12,7
Credit 115.5 13,5 .2 27,6 5.6 22,k 252.8 ha. T
Totel Internaticnal Crg, 136.2 555 £5.9 L5.0 29.5 2.9 275.4 -
Cash 112. 4 5.5 25.0 ‘5. 29,9 2. 252.1 =
Credit 3.3 - = - - - 23.3 _
Unellocated (M8 Credit) " " = - - 2 - h.3
GRAND TOTAL FM2 5,005.0 1,248.8 1. T1T: b 1,182.5 1,093.1 1,73L.8 12,1280 1,340,k
Cagh L, 6ol 5 1,13%7.5 1,%5'r.h BEL.T 29,1 1,L50.0 10,3617 90,4
Credit hoo, b 110,84 320.0 3208 2633 81,2 1,786.3 350.0
Oevaloped Countries 4,527,k 1,1k6.6 1,545,k 1,013.1 TTF: k4 1,175.0 10,186, 9 1,00L,.2
] il ¥ ¥ r
lese Developed Countries 31,4 96,1 206,1 120,k 283.8 523.9 1,665.T 331.9
Internationel Crg. 136.2 5,5 25.9 k5.0 29,9 3.9 2754 -
Unrllocated - - - - - - - 4.3
GRAND TOTAL Fms §,095.0 1,282 1,777k 1,188.5 1,003.1 1,71.8 12,1268.0 1,300,k

!

8/ Exdéludes Commercisl Sslea.
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DELIVERIES OF FOREIGN MILITARY SALES BY FISCAL YEARS &f

{Dolimre in Milldonn)

. : o o1ahT FY 1669 FY 1950-60 L]
Country FY 1950-6h FY. 19605 FY L30hG FY 130 Y1360 r 1

Fash Asln & Pacific

: FRE [l
Tuilrall 134,13 161, A G, 2 TH.G 1e7. 8 113.6 '.1«-{
unlralis L33 R - i o
Chinm, Rep ef ] B 1.3 3.k 10,9 13:5 d Ir_l ;
Indoching 7.9 o i - : z 2
i i Jh = ' E
'|:II.I|'\-I'I|". in EE a5 14 n -|| | i1 .3 12 i 17, ] '
'|1|"|._ Ly o B ' o P g
c 3 = - 145 / r
t-;u..rn:.ll 2 -;- v 1 i 10,7 1.1 !_ |
II|II]“- ] 3 3.1 116 55.3
Tlew ¥ 3 ! - 6.3
Pnilippinea 0 L ] o .:l o -;
i i .5
Gingn i = < n i . ! L:3
Thailsand e ¥ ¥ ¥ . : 3
Wlelnam L ¥ . = -
o . i ;
Eaat Aaia Aren ** 1,1 + ! 2 1
. ; i - - A5, 8
Ensty hsta Totsl 202.4 &0.2 oh.e 11657 202, 1 153.3 850,10
Nonr Fapk & Bouth Aata 7 : !
Caylen ' - a - ' = .
"‘.rlr-.--r-n 1.4 R .6 B 1.5 11,4 1 :
i x A b 2
India & & B . e 13.1
Ll 1.4 Xl e ) + -.'.
g :'n 196 3D R0 LT {E e | 256,
'|=t & & 4 A ) :
1.0 & @ & & A
1 & A & & 'y &
" A
& & [ a & I x
il Arabis 5.8 a a & l':-. i: 4
::. : :. L2 I I|| B
v Al .o 26.8 ligy, 2 A8.1 7E. I 156. 7 559.53

|
|

WESA Tatinl 171, 2 41,2 97T 13A. 4 133,

L

263.4 Aol

ATricn

Congn - - 1.0 1 j : 1.2

Ethiopln 1 - .1 1 i 4

Ghanm - - i - 7 yi5

[ibkeria 1.1 ¥ i - - :

Libyn +3 i, o VB 6.2 LL‘I.E- 1'?1:l

Moroogo 2 : : 5.6 1.3 2.7 j:ll

Higeris o2 2 " i
South Afries .5 3 1.9 “ 2 * 1232

Tunisin 2.7 A ( : : by

United hrab Rep 3 5% . = — —= {

Afrdice Total

N
o
L
L
.
o
o
=
i
P
u
ot
=3
=

pue L]

FOTE: Tolals may not add due fo rounding.

¥ Lags than $50,000
L. Ineludes classiflied deta. 24
Y

Indinates clagai
a)f Fxpludes Oommars

fimd Anka.
vl Eales.




BELIVERIES, OF FOREIGN HIL1TARY SALES BY FISCAL YEARS (Continued}

(Dollars w1 Miliiona)

Y O1aE0.60

FY 1665

FY 1966

FY 1968

FY 1969

FY. 1950-60

Garmmany
Tosland
Irelend
Ttaly
Luxamhoirg
fiather Londs
Norway
Portugal

rland
Tingdi.n
Yugoalavis
Barope Aprea =%

Enrops Total

2.3
b i

L.
15, 2
a

56,

Hmikl
Hindurtdis
Jamaion
Mexion

Nicaragun
Pranamsa
Persguay
Peru
Trugny
Venozuela

Amerlosn Republics Total

TH2.3

L

L

=
a
M %

|

T
oh
il

Pl e i |

,_.

S Lk =t
A3 D o

Fa B = S Y

z
& |2
I

Internatlonnl Crganigetions BA.L 6.1 I 17.8 6.1 47,8 190,
GRAND TOTAL - o = PET = e =
> 3;345.0 1030 Bk 5 507l 1,009, 1,301.8 §,141,2

ROTE: Totals may not add due
¥ Lese tham $50,000

Ineludes clansified dete.
4 Tndicates clesaified data.
g/ Excluds=s Cosmmercisl Boles.

to rounding.
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SUMMARY OF SELECTED ITEMS ORDERED & DELIVERED UNDER FMS

Tlnama

Total
Ordered

Totel
Pelivered

tindelivared
10 June 63

Items

Tatal
Drdered

Total
Dalivered

indelivered
30 Juna 69

Attack A-1
Atlbnek A-l
Bomher =26
(1ther Bombersd
Fighter F-l
I er Faf
Fi nr F-

Flghter Fl7

Flghtey F=104

Flghter F-111

Dihar Fightars

Beareh 3-2

Patirol FEM

Patrel P-7

Other Seareh or Palrol AcTh
Transpocrt 0=N5

Teapsport, =47

Trangport: C-119

Transpor! 0=13
OLhey Transpont®

Trainer T-F

Trainar T-33

Trainar T-37

Diher Trainera

jeopter UH=1
fellcopter CH-3k

tither Hellcoplers
Eility & Ohaervatlon hall

1liF
507
LG
'L:r.l":
1A
Lo
{15=]
a7
114
375
L7
137
24
152
54
2l
()
41
-8
|Jr|
L37
L5
o0
635
32h
AA
i
151
20

i
Ll

Light Crulpers
Dastroversa

peskroyer (Mlsziles 3
Neatroyer Eacorhts
Suhsirlnes

Amphibious Snips

Mine Werfar= Shipae
Fatrol Crafl
farl1iary Cretf'h
[ighter Amphniblsns
Landing Creft Veh/Pera
AasAanlt Boels

Landing Boals

Bridge Erection Roata
Other Bonks

Bollpup Missiles
Hewk Mlaailes
Honest John Mlgsiles
Matedor Migalles
Hike Misgiles
Perahing Misgile=s
Polaria Misslles
fergesnt Mlpsiles
Sidewinder Missilas
Ephrrow Misslles
Tnrtar Misslles
Terrier Missiles
ENTAC Migsile

e Hlaalles
Tergel Misgiles
\

b
Y

12
1A
-
20
a
[
15
o
305
i
3ok
by
30
a2

563
Fap
2,16k
24
1,52l
137
102
4]

A, 0RS
2,073
733
1528
B2o
=0

%]

12
18

3
15

39
167

37k
6532
2,013
2l
1,58k
126

199
ok
1,104

53]

=) 2n

15

S R ]

W1 P = |

u5
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